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In August 2018, the average confidence 

level expressed by respondents fell slightly 

to 6.3 out of 10.0 compared to the 

four-year high of 6.4 recorded in May 2018. 

Confidence on the part of owners, however, 

was up from 6.6 to 6.8, equalling the 

highest level achieved by this category of 

respondent when the survey was launched 

in May 2008, with an overall rating for all 

respondents of 6.8 out of 10.0. Confidence 

on the part of charterers was also up, from 

6.7 to 7.0, the highest level for nine 

Confidence slips marginally 
on geopolitical fears

“Tanker rates are at low levels, so 
it is not difficult to predict that 
they are set to improve.”

“Consolidation in container 
shipping should provide a firm 
foundation for stability, balancing 
out many years of inexplicably 
poor pricing management.”

months. The rating for managers, however, 

was down from 6.7 to 6.2, and for brokers 

from 6.3 to 4.9. 

Confidence in Asia was up from 6.1 to 6.3, 

equalling the highest rating achieved over 

the past 12 months. There was also an 

increase in confidence in North America, 

from 5.8 to 6.8, but a dip in Europe, from 

6.6 to 6.2.

The likelihood of respondents making a 

major investment or significant 

development over the next 12 months was 

up from 5.2 to 5.5 out of a maximum 

possible score of 10.0. Owners’ confidence 

was up from 5.5 to 6.5, but charterers 

recorded a drop from 6.7 to 4.0. 

Expectations of major investments were up 

in both Asia (from 5.9 to 6.1) and Europe 

(from 4.8 to 5.3).
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Demand trends remained as the factor 
expected to influence performance 
most significantly over the next 
12 months, followed by competition 
and finance costs.

“The market conditions we are 
experiencing now, combined 
with the knowledge that there 
are still some significant 
newbuilding deliveries 
outstanding, suggests a 
prolonged difficult market.” 

“The shipping markets are heavily 
influenced by geopolitical factors, 
and one has to expect confusion 
and uncertainty on a global scale. 
We live in difficult times.”
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Confidence

The number of respondents who expected 

finance costs to increase over the coming 

year was down to 59% from 63% last time. 

Owners (up from 64% to 70%) and 

charterers (up from 33% to 50%) expected 

such costs to increase, but managers (down 

from 65% to 45%) and brokers (down from 

75% to 71%) were of the opposite opinion.
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Tariff wars

Freight markets
The number of respondents expecting higher rates over the next 12 

months in the tanker market was up by 3% on the previous survey 

(to 53%), whilst those expecting lower rates were unchanged at 

9%. In the dry bulk sector, there was a 16% fall, (to 53%), in the 

numbers anticipating higher rates, with those expecting lower rates 

holding steady at 11%. The numbers expecting higher container 

ship rates, meanwhile, fell from 43% to 26%, while the numbers 

anticipating lower rates climbed by 11% to 23%.

44% of respondents said they expected 

tariff wars to have “some” impact on the 

industry over the next 12 months. 42% 

categorised such impact as “considerable,” 

and 11% felt that it would have “minimal” 

impact. One respondent said, “Tariffs create 

trade wars, in which there are no winners. 

Trade will go down on certain routes, and 

the net effect on shipping will not be 

positive.”

Net sentiment*

* ‘Net’ figures are the balance of ‘higher’ and ‘lower’ responses. Positive ‘net’ 
figures imply more ‘higher’ responses than ‘lower’ and negative figures imply 
the opposite. 
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Tariff wars
What impact will ‘tariff wars’ have on the shipping industry over the next 12 
months. 
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Conclusion
A small dip in confidence is not the news the industry wanted to 

hear, but confidence remains at its second-highest level for four and 

a half years. However, it’s significant that the confidence of both 

owners and charterers actually increased.

Concerns about geopolitical factors dominated the comments from 

respondents. These were led by President Trump’s efforts to 

transform US trade relations, but also included state support for 

shipping in China and South Korea. Shipping will always stand to 

reap the benefits of its global identity and presence, but will also 

court the risks that this must inevitably embrace.

“Shipping will always stand to reap the benefits of 
its global identity and presence, but will also court 
the risks that this must inevitably embrace.”

Fortunately, shipping is accustomed to playing on the big stage, 

against a volatile backdrop and to a demanding audience. The Baltic 

Dry Index is up on a year ago and oil prices are on the rise. These 

and other positive portents encourage the belief that shipping is 

starting to recover, albeit slowly, from a ten-year downturn.


